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Article 28 of the Mexican constitution prohibits monopolies and "monopolistic practices." However,
an anti- trust court does not exist, and implementation legislation is ambiguous. At present,
the nation's 25 largest companies account for 47.1% of GDP. The same proportion for the top 25
companies in the US is 4.3%. Of the 10 most dynamic or high growth Mexican industries in 1991, five
were oligopolistic, and two, near monopolies. Hylsa and Altos Hornos effectively control steel and
iron production. La Moderna and Cigatem dominate the tobacco industry, and Cemex and Apasco,
the cement market. Bimbo, Maseca, Gemesa and Sabritas dominate food processing. Grupo Vitro
and Telmex control over 90% of glass and telecommunications markets, respectively. According
to figures compiled by business magazine Expansion, profit margins by Mexico's elite companies
also surpass US counterparts. In 1991, Materiales Industriales de Chihuahua recorded a 70% profit
margin. The highest profit margin by a US company was Polaroid's 32%. Last year, Telmex realized
a 30% profit margin. While concentration is tolerated and even encouraged in some sectors, the
Mexican government has moved toward decentralization in others. Prior to 1988, for example,
bus transportation was divided by region and concessions were distributed as political favors.
Passengers traveling across the country were forced to change buses from one company's zone
to the next. At present, bus routes are open to competition, and price wars are intense. A similar
move was made in the trucking industry, and officials are currently working out service concessions
at sea ports and airports. In addition, the petrochemicals industry is being privatized. (Source: El
Financiero International, 10/19/92)
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